Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Text 



CONFIDENTIAL 

PAGE 01 KATHMA 04962 010518Z 
17 11 

ACTION NEA- 12 

INFO OCT-01 ISO-OO OMB-01 ABF-01 TRSE-00 AID-20 IGA-02 

EB-11 CIAE-00 DODE-OO PM-07 H-03 INR-10 L-03 NSAE-00 

NSC-10 PA-04 RSC-01 PRS-01 SPC-03 SS-20 USIA-15 

ACDA-19 IO-14 DRC-01 /159W 

001606 

R 010500Z DEC 73 
FM AMEMBASSY KATHMANDU 
TO SECSTATE WASHDC 6942 
INFO AMEMBASSY NEW DELHI 

CONFIDENTIAL KATHMANDU 4962 

EO 11652: GDS 
TAGS: EFIN/IN, NP 

SUBJECT: INDIAN RUPEES FOR NEPAL 
REF: NEW DELHI 13714 

1. WHILE WE HAVE NO PROBLEM WITH PROPOSED DENOMINATION OF 
PROVISION RELATING TO USG USE OF RUPEES IN NEPAL IN RUPEES 
RATHER THAN DOLLARS, WE HAVE NOTED THAT PARA 10 OF DRAFT TEXT 
OF RUPEE SETTLEMENT WITH GOI RESTRICTS USE OF RUPEES IN NEPAL 
TO NON-PUBLIC LAW 480 RUPEES. WHILE WE RECOGNIZE THAT THERE 
ARE VARIOUS MEANS BY WHICH NEPAL PROGRAM COULD BE FUNDED, 

WE ARE CONCERNED BY CHANGE FROM PAST PROCEDURE FOR PROVISION 
OF PL 480 RUPEES, AS IT HAS BEEN OUR UNDERSTANDING THAT PL 480 
RUPEES WOULD CONTINUE TO BE USED FOR NEPAL'S ASSISTANCE PROGRAM. 
OUR CONCERN RELATES PRIMARILY TO DELAY IN IMPLEMENTATION OUR 
PROGRAMS WHICH MIGHT RESULT IF APPROVAL NOT FORTHCOMING PRIOR 
TO APPROPRIATIONS FOR FY 1975, WHICH WOULD APPEAR TO BE CASE 
IF AGREEMENT LIMITED TO NON-PL 480 RUPEES. 

CARGO 
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